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Solvency II 
[bookmark: _Hlk175233276]Supplementary information – prior permissions for repayment and redemption between five and ten years for restricted Tier 1 own funds items.

Firm name 						Click or tap here to enter text.
Firm reference number 		Click or tap here to enter text.
Date of application 			Click or tap to enter a date.


[bookmark: _Hlk181010846]In accordance with 3B.14(1) of the Own Funds part of the PRA Rulebook, a firm may apply to the PRA for prior permission for repayment or redemption[footnoteRef:2] of Tier 1 own fund items that display the features that are relevant for restricted Tier 1 own fund items between five and ten years after their date of issuance, to be granted pursuant to section 138BA of FSMA 2000.  [2:  All references to repayment or redemption include the repayment, redemption, repurchase or buyback of a basic own funds item or any other arrangement that has the same economic effect. This includes share buybacks, tender operations, repurchase plans and repayment of the principal at maturity for dated items as well as repayment or redemption following the exercise of an issuer call option.  ] 

[bookmark: _Hlk181011013][bookmark: _Hlk166072712][bookmark: _Hlk181009572]Firms wishing to apply for this permission should submit a section 138BA permission application form available on the insurance rule permissions and notifications page, together with this completed form, and any other documentary evidence to PRA-Waivers@bankofengland.co.uk and to the firm’s usual supervisory contact. 
Prior to application, firms should refer to chapters 1 and 5 of the Statement of Policy (SoP) - Solvency II: The PRA’s approach to insurance own funds permissions[footnoteRef:3] (Own Funds SoP) Firms should also refer to expectations set out in chapter 3 of supervisory statement (SS) 3/15 Solvency II: The quality of capital instruments. [3:  f] 

This form should be submitted at least three months prior to the earlier of the required contractual notice to holders of the item of repayment or redemption; or the proposed repayment or redemption date. 

Assessment of the RT1 repayment or redemption. 
	[bookmark: _Hlk164949161]1. Please provide an assessment of the current and short-to-medium term impact of the repayment or redemption on the firm’s overall solvency position.

	Where relevant, please provide references to any supporting documentation.





	2. Please provide an assessment of how the transaction is consistent with the firm’s medium-term capital management plan and Own Risk and Solvency Assessment (ORSA). 

	Where relevant, please provide references to any supporting documentation.





	3. Please provide an assessment of the firm’s capacity to raise additional own funds if needed, having regard to the wider economic conditions and access to capital markets and other sources of additional own funds. 

	Where relevant, please provide references to any supporting documentation.










	4. To support the PRA’s assessment described in paragraph 5.3 of the Own Funds SoP, explain how the SCR would be exceeded by an appropriate margin following the repayment or redemption for the period of its medium-term capital management plan or, if longer, for the period between the date of redemption or repayment and ten years after the date of issuance.

	Where relevant, please provide references to any supporting documentation.





	5. Is the firm proposing a series of repayments or redemptions over a short period of time? If yes, please provide details on the series of transactions.
	Choose an item.

	Where relevant, please provide references to any supporting documentation.
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